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• Verifies legal existence and legal statuses of entities

• Validates the appointment of Legal Entity Appointed Representatives (LEARs)

• Validates legal changes of validated entities

• Assesses universal takeovers (UTROs) of validated entities

• Encoding Bank Account requests

• Prepares the Financial Capacity Assessment

• Performs ownership control assessments for specific programmes

• Performs ex-post status verifications (e.g. SME & MID cap status checks)

REA Central Validation Service 
(REA CVS)
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(at proposal stage)
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Identification

Organisation data

Authorised users

(e.g. Legal name, VAT number)

(e.g. Name, e-mail address of the 
self-registrant and the back-up)

New Participant Identification Code (PIC) 
in a “declared” status

How to register in the Participant Register

Registration completed

Legal information 
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Legal validation

• Registration data is verified by REA Central Validation Service before the signature

of the Grant Agreement or Contract

• The legal validation of a participant is done once, when the entity has to sign its first

Grant Agreement or Contract and it is reused for future participations in EU grant

and procurement actions

• Validation is always performed on the basis of supporting documents, in accordance

to EU Financial Regulation and the Rules on Legal Entity Validation, LEAR

Appointment and Financial Capacity Assessment for EU Grants and Tenders

https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-2027/common/guidance/rules-lev-lear-fca_en.pdf
https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-2027/common/guidance/rules-lev-lear-fca_en.pdf


Legal validation documents

✓ Legal entity form (template to be completed, dated, stamped and signed) 

✓ VAT extract (< 1 year)

✓If not registered for VAT – proof of VAT exemption

✓ Registration extract (< 1 year) – for private law bodies

✓ Law/decree/decision – for public law bodies

✓ Treaty – for international organisations

✓ Statutes – for non-profit organisations

http://ec.europa.eu/budget/contracts_grants/info_contracts/legal_entities/legal-entities_en.cfm


All communication is exclusively managed through the Participant Register

Communication
(e.g. request to submit legal documents or to appoint a LEAR)

Messages are notified via e-mail to the contact person
(i.e. self-registrant or the appointed LEAR)



Declared PIC

• In case the self-registrant left the organisation and no one has access to a declared PIC 

– a new PIC needs to be created and REA CVS informed

Valid PIC

• If the LEAR is not available anymore and there are no Account Administrators, a new 

LEAR needs to be appointed – LEAR recovery procedure

https://ec.europa.eu/research/participants/urf/lear-recovery/request/

Access lost to a declared or valid PIC

https://ec.europa.eu/research/participants/urf/lear-recovery/request/
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public bodies (including local, regional or national authorities)

Financial Capacity Assessment (FCA)

Legal basis

When is the FCA needed?

▪ Financial Regulation (2018/1046) articles 196 and 198

▪ Call for Proposals (see the section “Financial capacity”)

▪ Rules on Legal Entity Validation, LEAR Appointment and Financial Capacity Assessment for

EU Grants and Tenders.

✓ ALL beneficiaries, except for:



public bodies (including local, regional or national authorities)

Financial Capacity Assessment (FCA)

Legal basis

When is the FCA needed?

If FCA must be checked, you will be contacted by the Central Validation Service via Participant Register in the F&T Portal.

▪ Financial Regulation (2018/1046) articles 196 and 198

▪ Call for Proposals (see the section “Financial capacity”)

▪ Rules on Legal Entity Validation, LEAR Appointment and Financial Capacity Assessment for

EU Grants and Tenders.

✓ Individual requested grant amount is greater than EUR 60,000

✓ ALL beneficiaries, except for:

and



FCA supporting documents 
(via Participant Register)

Balance Sheet

• ASSETS

• LIABILITIES

• EQUITY
✓ Balance sheet



FCA supporting documents 
(via Participant Register)

Balance Sheet

Profit & Loss 

account

• REVENUES

• EXPENSES

_____________

• Net result

✓ Balance sheet

✓ Profit and loss account



FCA supporting documents 
(via Participant Register)

Balance Sheet

Profit & Loss 

account

Explanatory 

notes

Annexes
to the FS

Details on accounts

Breakdown on items

Additional explanations

✓ Balance sheet

✓ Profit and loss account

✓ Explanatory notes and/or annexes (if available)



…or Self Declaration on the accounts

Self Declaration
on the accounts

I, the undersigned 

declare that the 

accounts are:

- VALID

- no audit required

Signed

FCA supporting documents 
(via Participant Register)

Balance Sheet

Profit & Loss 

account

Explanatory 

notes

Annexes
to the FS✓ Balance sheet

✓ Profit and loss account

✓ Explanatory notes and/or annexes (if available)

Financial

Audit report

Opinion

• Unqualified

• Qualified

• Adverse

• Disclaimer

✓ Financial audit report



FCA supporting documents 
(via Participant Register)

Balance Sheet

Profit & Loss 

account

Explanatory 

notes

Annexes
to the FS✓ Balance sheet

✓ Profit and loss account

✓ Explanatory notes and/or annexes (if available)

Financial

Audit report

Opinion

• Unqualified

• Qualified

• Adverse

• Disclaimer

✓ Financial audit report

…or Self Declaration on the accounts

Self Declaration
on the accounts

I, the undersigned 

declare that the 

accounts are:

- VALID

- no audit required

Signed
if the requested EU-contribution exceeds

EUR 750.000 (art. 196 FR)



Self Declaration

on the accounts

I, the undersigned 

declare that the 

accounts are:

- VALID

- no audit 

required

Signed

…or Self Declaration on the accounts

Balance Sheet Profit & Loss 

account
Explanatory 

notes

Annexes

to the FS

Financial

Audit report
FCA supporting documents 
(via Participant Register)

✓ Balance sheet

✓ Profit and loss account

Balance Sheet Profit & Loss 

account
Explanatory 

notes

Annexes

to the FS

✓ Explanatory notes and/or annexes (if available)

Financial

Audit report

✓ Financial audit report



FCA supporting documents 
(via Participant Register)

For the 2 most recent closed and 

approved financial years

Balance Sheet Profit & Loss 

account
Explanatory 

notes

Annexes

to the FS

✓ Balance sheet

✓ Profit and loss account

✓ Explanatory notes and/or annexes (if available)

Financial

Audit report

Balance Sheet Profit & Loss 

account
Explanatory 

notes

Annexes

to the FS

Financial

Audit report

YEAR N

YEAR N-1

✓ Financial audit report

• official language

• dated

• signed



FCA supporting documents 
(via Participant Register)

For the 2 most recent closed and 

approved financial years

Balance Sheet Profit & Loss 

account
Explanatory 

notes

Annexes

to the FS

✓ Balance sheet

✓ Profit and loss account

✓ Explanatory notes and/or annexes (if available)

Financial

Audit report

Balance Sheet Profit & Loss 

account
Explanatory 

notes

Annexes

to the FS

Financial

Audit report

YEAR N and YEAR N-1

✓ Financial audit report

• official language
• dated
• signed

Newly established entities

Business plan

✓ Business plan



FCA supporting documents 
(via Participant Register)

For the 2 most recent closed and 

approved financial years

Balance Sheet Profit & Loss 

account
Explanatory 

notes

Annexes

to the FS

✓ Balance sheet

✓ Profit and loss account

✓ Explanatory notes and/or annexes (if available)

Financial

Audit report

Balance Sheet Profit & Loss 

account
Explanatory 

notes

Annexes

to the FS

Financial

Audit report

YEAR N and YEAR N-1

✓ Financial audit report

• official language
• dated
• signed

Newly established entities

Business plan

✓ Business plan

Once completed, the assessment is valid for 18 months

from the closing date



Financial Capacity Assessment: 
Requests in Participant Register



Financial Capacity Assessment: 
Requests in Participant Register



Ownership control assessment (OCA)



Ownership control assessment (OCA)

1. Regulation (EU) 2021/695 of The European Parliament and of the Council of

28 April 2021.

2. Rules on Legal Entity Validation, LEAR Appointment and Financial Capacity

Assessment for EU Grants and Tenders.

3. Guidance on Participation in Digital Europe Programme (DEP), Horizon

Europe (HE) and European Defence Fund (EDF) restricted calls.

➢ Entities which are validated as public bodies, which are considered as

controlled by their country.

➢ Entities which self-declare to be controlled by a non-eligible country.

• Legal basis:

• Exceptions - OCA is not performed for:

https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-2027/common/guidance/guidance-participation-in-dep-he-edf-cef-dig-restricted-calls_dep-he-edf-cef-dig_en.pdf
https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-2027/common/guidance/guidance-participation-in-dep-he-edf-cef-dig-restricted-calls_dep-he-edf-cef-dig_en.pdf


➢ Submitted with proposal and presenting the current ownership structure and

corporate governance based on official supporting documents.

➢ Ownership structure: complete ownership structure, i.e., including all layers of

ownership/control up to the ultimate owners.

➢ Corporate governance: the decision-making bodies, rules regarding election,

appointment, nomination or tenure, decision-making procedures within your

organisation and its shareholders up to the ultimate owners.

➢ Commercial and financial links or other sources conferring control: if applicable.

Ownership control assessment (OCA)

• Ownership Control Declaration:



Ownership control assessment (OCA)

• Ownership Control Declaration:



Ownership control assessment (OCA)

➢ Ownership structure: official documents demonstrating all direct and indirect

shareholders, up to the ultimate owners. For instance: trade register extracts,

shareholders’ book, …

➢ Corporate governance: official documents describing the decision-making

processes within your organisation and its shareholders up to the ultimate owners.

For instance: statutes, articles of association, shareholders’ agreement, …

➢ Confidentiality: All data and documents provided in the context of validation

processes, including ownership control assessment are treated as confidential.

• Supporting documents:



Guidance documents

Rules on Legal validation, LEAR appointment and financial capacity assessment:
https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-
2027/common/guidance/rules-lev-lear-fca_en.pdf

How to register in the Participant Register:
https://webgate.ec.europa.eu/funding-tenders-opportunities/display/OM/Online+Manual

Online Manual, IT How to, IT and RES Helpdesk and specific FAQs on the Funding and 
Tenders Portal:
https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/support/support

Legal notice on the Funding and Tenders Portal (terms and conditions, data protection):
https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/support/legalnotice

https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-2027/common/guidance/rules-lev-lear-fca_en.pdf
https://ec.europa.eu/info/funding-tenders/opportunities/docs/2021-2027/common/guidance/rules-lev-lear-fca_en.pdf
https://webgate.ec.europa.eu/funding-tenders-opportunities/display/OM/Online+Manual
https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/support/support
https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/support/legalnotice


Questions, please…
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